





1. APPLICATION




MICHIGAN DEPARTMENT OF TREASURY
Bureau of Local Government Services
PO Box 30728
Lansing, Michigan 48309
EMERGENCY MUNICIPAL LOAN APPLICATION

Applicant:

County/Counties of:
Mailing Address:

Chief Financial Officer:

Contact Person:

Loan Amount Requested:
1. Projected General Fund deficit for the current fiscal year:

2. Date of last Tax Anticlpation Note or

date of last application made to Depariment ofTreasurytb issue a Tax Anticipation Note:

For school districts, date of last State Aid Note:
3. Income Tax Revenue Growth Rate
A. Calendar year preceding application:

B. Calendar year preceding above year:

4, Local and State Tax Base Growth Rates

C. Taxyear of most recent municlpal State Equalized Value:

D. Taxyear five years preceding above year:

E. Tax year of most raecent statewlde State Equalized Value:

F. Taxyear five years preceding above year:

5. Decrease In State Equalized Value
G, Tax year of most recent municipal SEV:
H. Taxvyear preceding above year:

6. Ad valorem operating tax millage
1. Maximum levy per charter;
). Maximum levy authorized as approved by voters:
K. Current levy:

7. Does the municipality have one or more delinquent speclal assessments? Yes or No,

2007
2012
2007

2012
2011

Income tax revenue: b
Income tax ravenue:;
A/B #ov/ol

Municipal SEV (real and personal)-:{ ‘
Municlpal SEV (real and personal)
Statewlde SEV (real and personal)
Statewlde SEV (real and personal):i
c/D #DIv/0!

E/F #DIV/D!

{C/DV/(E/F) #DIV/0!

Municipal SEV {real and personal)
mMuntcipal SEV (real and personal}

If yes, provide explanation:

8. Does the municipality have oustanding bonds, notes, or other evidences of indebtedness
that were issued In anticlpation of a contract obiligation with, or an assessment obligation

against, another municipality that has one or more delinquent special assessments
that were levied to satisfy, In whole or in part, the contract or assessment obligatlon? Yes or No.

If yes, provide explanation:

9, School district enroliment
L. Current fiscal year:
M. Three years preceding above year:

10. Is the municipality in receivership or subject to a consent agreement under the
Local Government and School District Fiscal Accountability Act, Public Act 4 of 20117 Yes or No,

ADDITIONAL REQUIRED INFORMATION

2010
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STATE OF MICHIGAN
DEPARTMENT OF EDUCATION

RICK SNYDER . LLANSING MICHAEL P. FLANAGAN
GOVERNOR STATE SUPERINTENDENT

January 14,-2013

Dr. Donald Weatherspoon, Emergency Manager
Muskegon Heights School District

2603 Leahy Street

Muskegon, MI 49444

Dear Dr. Weatherspoon:

As a condition In the Deflcit Elimination Plan (DEP) approval letter dated August 7,
2012, the district was required to submit to the Michigan Department of Education
(MDE) an operating budget and financial detail to the DEP. This letter will serve to
confirm that the district has complied with that requirement.

Thank you.

Sincerely,

ity DN —

Danlel M. Hanrahan, Director
Office of State Ald and School Finance

cc:  Carol Wolenberg, Deputy Superintendent
Jeff Kolb, Financial Analyst, Office of State Aid and Schooi Finance
Tom Saxton, Deputy State Treasurer
Local Audits Unit
David Sipka, Superintendent, Muskegon Area Intermediate School District
(1sD)
Marios Demetriou, Deputy Superintendent, Muskegon Area ISD

STATE BOARD OF EDUCATION

JOHN C. AUSTIN - PRESIDENT » CASANDRA E, ULBRICH - VICE PRESIDENT
RICHARD ZEILE — NASBE DELEGATE « MICHELLE FECTEAU
LUPE RAMOS-MONTIGNY « KATHLEEN N, STRAUS
DANIEL VARNER » EILEEN LAPPIN WEISER

608 WEST ALLEGAN STREET + P.O. BOX 30008 + LANSING, MICHIGAN 48909
wenwrichigan.govimde -« (597) 373-3324




RICK SNYDER STATE OF MICHIGAN MICHAEL P. FLANAGAN

. SUPERINTENDENT OF
GOVERNGR DEPARTM Eg;gSGEDUCATION PUBLIC INSTRUCTION

August 7, 2012

Dr. Donald Weatherspoon, Emergency Manager
Muskegon Heights School District

2603 Leahy Street '

Muskegon, MI 49444

Dear Dr. Weatherspoon:

As the State Financlal Authority under Section 18(3) of the Local Government and School

District Flscal Accountability Act (P.A. 4 of 2011), I am approving the Financial and Operating

Plan as submitted on August 6, 2012 to serve as the Deficit Elimination Plan (DEP) for Muskegon

Heights School District. MCL 388.1702 requires that I, as Superintendent of Public Instruction,

approve a district’s Deficit Elimination Plan (DEP). Therefore, I am granting contingent approval

of the district’s DEP with the following contingencies:

"« For as long as the dlstrict is In deficit, the district must submit to MDE no fess than

annually an operating budget In accordance with the Uniform Budgeting and Accounting
Act (MCL 141.434-141.438). The first operating budget must be submitted to MDE
within thirty (30) days of the date of this letter.

» For as long as the district is in deficit, the district must submlt to MDE no less than
annually the financial detail to the DEP. The financial detail shall be In a form prescribed
by MDE (attached as Schedule A). The first financlal detail must be submitted to MDE
within thirty (30) days of the date of this letter. :

«  The district is required to submit Monthly Budgetary Control Reports to MDE (attached as

Schedule B). : | ST UOPRRN

Please notify us if significant changes occur which would invalidate the DEP as approved. The .
contingency requirements should be submitted to Dan Hanrahan, State Aid and School Finance
Director, at hanrahand@rmichigan.gov. Dan can also be reached at 517-335-0521.

STATE BOARD OF EDUCATION

JOHN . AUSTIN — PRESIDENT » CASANDRA E, ULBRICH ~ VICE PRESIDENT
NANCY DANHOF — SECRETARY « MARIANNE YARED MCGUIRE - TREASURER
RICHARD ZEILE ~ NASBE DELEGATE » KATHLEEN N, STRAUS
DAMIEL VARNER « EILEEN LAPPIN WEISER

508 WEST ALLEGAN STREET « P.O, BOX 30008 » LANSING, MICHIGAN 48909
veww.michlgan.govimde « (517) 373-3324



Donald Weatherspoon -
Page 2
August 7, 2012

1 look forward to your submissions and continued cooperation.
Sincerely,

Mike Flanagan
Superintendent of Public

struction

Attachments

cc: Carol Wolenberg, Deputy Superintendent
Dan Hanrahan, Director, Office of State Aid and School Finance
Jeff Kolb, Financial Analyst, Office of State Ald and School Finance
Tom Saxton, Deputy State Treasurer
Local Audits Unit '
Davld Sipka, Superintendent, Muskegon Area Intermediate School District (ISD)
Marios Demetriou, Deputy Superintendent, Muskegen Area ISD
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3961 (Rev, 01-11)

STATE OF MICHIGAN

RICK SNYDER DEPARTMENT OF TREASURY ANDY DILLON
GOVERNOR LLANSING STATE TREASURER

August 7, 2012

Donald B. Weatherspoon, Ph.D.,

Emergency Manager for the School District
of the City of Muskegon Heights

2603 Leahy Street

Muskegon Heights, MI 49444

Dear Manager Weatherspoon:

On behalf of the State Treasurér, I have approved the financial and operating plan for the School
District of the City of Muskegon Heights that you submitted on August 7, 2012 under Section 18
of the Local Government and School District Accountability Act, 2011 PA 4, MCL 141,1518,

Sincerely,

‘Kmas F. Saxton

Deputy State Treasurer

cc: Andy Dillon, State Treasurer

MICHIGAN DEPARTMENT OF TREASURY « LANSING, MICHIGAN 48922
www.mlchigan.govitreasury « (517) 373-3200



SCHOOL DISTRICT OF THE CITY OF MUSKEGON HEIGHTS

Office of the Emérgency Manager
Donald B. Weatherspoon

Order 2012-12

BY THE POWER AND AUTHORITY VESTED IN THE EMERGENCY MANAGER
FOR THE SCHOOL DISTRICT OF THE CITY OF MUSKEGON HEIGHTS,
MICHIGAN ("EMERGENCY MANAGER”) UNDER THE LOCAL GOVERNMENT
AND SCHOOL DISTRICT FISCAL ACCOUNTABILITY ACT, 2011 PA 4, MCL

141.1501 to 141.1531 '

THE EMERGENCY MANAGER, DONALD B. WEATHERSPOON, ISSUES THE
FOLLOWING:

ORDER APPROVING AND ADOPTING A FINANCIAL AND OPERATING PLAN FOR
THE SCHOOL DISTRICT OF THE CITY OF MUSKEGON HEIGHTS

WHEREAS, the School District for the City of Muskegon Heights (“District”) is
currently in receivership and under the supervision of an Emergency Manager appointed by the
Governor (“Emergency Manager”) under the Local Government and School District Fiscal
Accountability Act, 2011 PA 4, MCL 141.1501 to 1411531 ( “Act”);

WHEREAS, the Emergency Manager has broad powers under the Act to rectify the
District’s financial emergency and to assure the District’s fiscal accountability and capacity to
provide or cause to be provided necessary governmental services essential to the public health,
safety and welfare;

WHEREAS, under Section 18 of the Act, the Emergency Manager must develop and
may amend a written financial and operating plan for the District with the objectives of assuring
that the District is able to provide or cause to be provided public educational services to residents
of the District and assuring the fiscal accountability of the District (“Plan”);

WHEREAS, as part of the Plan and consistent with the Code, the Emergency Manager
has determined that the issuance of a public school academy contract to an applicant to organize
and operate the Muskegon Heights Public School Academy System (“System”) is a viable option
that will allow the Emergency Manager to provide for the delivery of public education services
to residents of the District and also allow for the repayment of existing District debt obligations;

WHEREAS, the Emergency Manager now desires to submit the Plan to the State
Treasurer for approval, as provided under the Act; and

NOW, THEREFORE, IT IS ORDERED THAT, the attached Plan is approved and
adopted by the Emergency Manager as the financial and operating plan for the District; and



IT IS FURTHER ORDERED THAT, the Plan shall be submitted to the State Treasury
for approval and a copy shall be provided to the Superintendent of Public Instruction.

Dated: August 6, 2012

Bw&&h&%
Donald B. Weatherspoon,

Emergency Manager
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